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GARY R. HERBERT

Govemor

GREGORV S. BELL
Lieutemnt Govemor

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive l)irector

Division of Oil, Gas and Mining
JOHN R. BAZA
Division Director

October 1,2009

Opie Abeyta
Land Law Examiner, Mining Law Team
Solid Minerals Branch, Lands and Minerals Division
440 W.200 S.. Ste. 500
PO Box 45155
Salt Lake City, Utah 84145-0155

Dear Ms Abeyta:

In response to your e mail of Septemb er 25 , 2009,I have enclosed a copy of the approved NOI
and MRRC for the Goldterra Blue Castle project IJ-87376,5101510077. Also enclosed is a copy of the
letter from 2007 approving an amendment where the operator reduced the acreage to be disturbed. In
sending this letter and stamping the NOI approved, the Division approved the entire NOI. Please call
me at 801 538-5261 or Wayne Western 801 538-5263 if you need further information about this issue..

Sincerely,

Wfi/u
Paul B. Baker
Minerals Program Manager

PBB:whw
Enclosure
cc : Christooher_Conrad@blm. gov
O:M0l 5-Emery\S0l 50077-BlueCastle\Draft\LTR l00l2009.doc

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake Ciry, UT 84114-5801
telephone (801) 538-5340 . facsimile (801) 359-3940. TTY (801) 538-7458 . www.ogm.utah.gw "" *'r.,;";i'



JONM. HUNTSMAN,JR.
Governor

GARYR. HERBERT
Lieutenant Governor

State .,. Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER
Executive Director

Division of Oil Gas and Mining

JOHN R. BAZA
Division Director

November 16,2007

Daniel Sheppard
GoldTerra,Inc.
P. O. Box 783
Price. Utah 84501

val of Am

Dear Mr. Sheppard:

The Division has reviewed the revised pages for the referenced Notice of Intention to
Commence Small Mining Operations (Notice) and finds them complete. Enclosed with this
letter are copies of the pages stamped approved, Please note that your reclamation surety is only
adequate for one acre of disturbance and that, as noted in the revised Notice, you would need to
submit an amendment and additional surety before expanding beyond one acre.

Thank you for your cooperation in submitting this amendment. Please call Paul Baker
at 801-538-5261 ifyou have questions about this approval.

Sincerely,

Susan M. White
Mining Program Coordinator
Minerals Regulatory Program

SMW:PBB:pb
Enclosure: NOI Pages
cc; Nathan Sill, Price BLM
P:\GRoUPSMINERALS\WP\I\4015-Emery\S0150077-Bluecastle\Final\appr-1 1082007.doc

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 . facsimile (801) 359-3940 . TTy (80f) 538-7453. twt.ogm.utah.gov
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FORM MR-Ro (sMo)
Ravisad Auguet9, 2008
RECTAI\iIATION CONTRACT

Mlne Name Blue &etla

othet Agency Flle Number-.l$L , un (nowr

STATE OF UTA}I
DEPARTMENT OF NATURAL RESOURCES

DIVISION of Ol1-' GAS and MINING
1594 West North Temple, Suite 1210

Box 145801
Salt Lake Clty, Utah 8411+5801

(801) 538-52s1 HECEIVEDFax (801) 359-3940 ' rr

l,lAR 0,5 AUI
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DIV. OF OIL GAS & MINING

SMATL MINE RECLAMATION CONTRACT

Thls Reclsmation Contract (hereinafter refened to as "Contrac{") is entered into

between Goldterra, Inc, the "Operatofl' and the Utah $tate Dlvlslon of Oll, Gas and

Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
fntentiorr (NOl) File No. S/O'15/077 whlch the Operator has filed with the Division and

hae been determirred by the Divblon to be complete (Gomplete NOI) as requircd bythe
Utah Mined Land Reclamation Acfr, Sec'tlons 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as'Ac{") and the regulaUons adopted
pureuant to the Act; and

WHEREAS, Operator ia obligated to reclaim the lands affectod bythe mlnlng

operatlons In accordance with the Ac{ and the regulations, and is obligated to prcvide a
aurety in a form and amount approved by the Dlvision or the Board of Oll, Gas and
Mlnlng (Bosrd) to assure redamation of the lands affested by the mining operations.

NOW, THEREFORE, tho Division and the Operator agree as follows:

1. Operator agr€es to promptly r€claim in accordancs wfth the requlrements of
the Act and applicable regulations, as they may be amended, all of the lands
affected bythe mining operations conducted orto be conducted pursuantto a

Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contrac{ include:

MAWROVED A. Allsurface and subeurface areas affected orto be affected by
the mining operations includlng but not limited to private on.
site ways, roads, railroads; land excavations; drill sitee and
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3.

4.

workings; refuse banks or spoll piles; evaporatlon orsettling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; \ilork, patfting, storags, and waste discharge

areeg, structures, ard facilltle$ and
B. All mining disturbancee negardlese of dlscrcpancles In the

map and legal deeuiption, unleeg expllcltly and clearly
identified as EXCLUDED on maps, and legal descrlptlons
included in the Complete NOI; proMded lands may be

excluded only if: (1) theywere dieturbed by mining opemtione
that ceased prlor to July 1,1977; (2) the lands would be
included but have been redaimed in accordance wifft a
complete notice or reclamation plan; or (3) the lands were
dlsturbed by a prlor operatlon for wtrich there ls no surety, no

legally reeponsible entity or ponson, and which lands are not
necessarily or incidentally intended to be afiec-ted by the
minlng operatlons as descrlbed In the Complete NOI'

The Operator shall be reaporrsible for reclematlon of afl such Lands A.fieAod

regardiess of enore or diecrepancies in the mape or legal deecripfrcns
pr6vtOeO wlth the NOI which ire intended to aesiet in determinirq th€ location

bt tfre minlng operations, to describe the areas of dieturbance, and to asslet

estimating the amount of surety requlred-

The Operator prior tO CommenCement of any mining operations and as a
precondnion td tne rights under the Notice of lntention shall provHe a surety

in a form permltted Oy tne Ac't and in an emount sufficl€nt to asgure that

rsclamati6n of the Lands Affected will be completed as required bythe Ac{.

The Surety shallremain in fultforce and effect acoording to. its te.qts u,nlls
modified by the Division in wr{tlng. A copy of the agreement providing forlle
Surety for ine reclamation obligations herein is includsd ae ATTACHMENT A
to this Contract.

lf the Surety exprtssly pnovldes for cancellation or terminetion for non-
renewal:

The Operator shall within 80 days following the Division's
receipt of notlce that the Surety wlll be termlnated or
cancelled, provide a replacement Surety sufficient in a form
and amoullt, as requirod bythe Ac't, to replace the cancelled
surety; or
lf the Operator feils to provide an acceptable replacement
Surety rnnin 60 days of notlce of cancetlatlon or termlnation'
the Dlvielon may orderthe Oper:atorto cease further mining
activities, and without further notlce proceed to draw upon
letters of credit, to withdraw any arnounts in certificates of
deposit or cash and/or any other forms of eurety, and to
otherwise take such actlon as may be necessary to secuna the
rights of the Dlvision to perfect its clalm on the existing surety

5.

B.

gNWTUW
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forthe purpose of fully satisuing all of the reclamation
oblQatlons incuned by the Operator prior to the date of
termination, and the Diviaion mey thsreafter requlre the
Operetorto begln lmmediate redamation of the Lands
AffeEted by the rnining openations, and may, if necegeery'
proceed to tske such further actions as may be required for
ihe Division to furfeit the surety for the purpose of reclaiming

the Lands Affected.

G. The Operato/s liability under this Contnact shall continue in fullforce and

effect until the Divigion finds that the Opeiator has reclalmed the Lands

Affected by mining operations in accordance with the Act and regulatlone, as

amended. lf the mining openations ane modlfled or for any other rsason vary
fmm those descrlbed fn the Complete Notlce of Intentlon, the Operator shalf

lmmedlately advlee the DMsion, and the Notice of Intention shall be revised

and the Surety amount shallbe adiusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Afiected by the
mining operations is completed to the satisfaction of the Division, and the
Division rtnds that such substantial phases or eegmonts ars soverable from
the remainderof the mlnlng area, Operator may request the DMsion to find

that Operator has redairned such area. f the Division makes auch finding'
Operaior may make request to the Division for a reduc{ion in the aggregate
face amount of the $urety, and the Division may reduce the surety to an
amount necessary to complete reclamation of tha remaining mining
oper:ations as andclpated by the Complete Notlce of Intentlon In accordance
witn tne requirements of the Ad and regulations, as amended.

8. Operator may, at any time, submit a request to tho Dlvlslon to substitute
srjrety. The Division may approve such subetr'tution if the substitute ourety
meets the rqulrements of the Act and the applicable rules.

9, Operator agr€os to pay all legally determlned publlc llablllty and property

dimage claime reaulting from mining operations, to pay all permit fees, to
maintiin suitable records, to file all required reports, to pennit reasonable
inspectiong, and to fulfill all sundry reportlng rcqriirements appliceble to the

sNw$$Wffi#ffi;d';*ild[*=*nT,Tti,ij'r"*rr,
whatsoever nature arising from the fallure of Openatoror Operato/s agents

and employsq orcontrectorc to complywith this Contnact.

11.lf Operator shall default in the performance of its obligatione hereunder,
Operator shsll be llable for all damages resultlng ftom the breach hereof
including all costs, expgns€s, and reasonable attomey's fees incursd by the
Division arrd/or the Board in the enforcoment of thie Contrac'L

Pag€lqf !
Revised 0/g/U000
Form MR-RC (SMO)
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i2. Any breach of e msterial provision of thls Contract by Operator may, at the
discretion of the Division, in addition to ofter remedies avsilable to it, result

in an order by the Dlviaion requiring the Operator to ceese mining
oporations, and may thereafter result in an Order, subiect to an opportunity
for notlce and hearing before the Boad, wlthdrawing and revoking the
Notice of Intention, and requiring immediate reclamation bythe Operatorof
the Lands Affected or forfeiture of the Surety.

13. In the event of forfelture of the Surety, Operator shall be liable for any
addltlonal co$ts In excess of the surety amount that ia required to comply
with this Contract. Upon completiorr of the rsclamatlon of all of the Lands
Affected, any €xc€ss monles rcsultlng from forfelture of the Surety shall be
rctumed to the rightfulclaimant.

14. The Operator shall notify the Division immediately of any changes in the
Operato/s reglstered agent, the Operato/s address, form of buainess, name
of businese, signlflcant changes in ownership, and other pertinent changes in
the information requir,ed as part of the Notlce of Intentlon. Notwlthstandlng
thls requlrement, any changes to tre Notice of Intention, and any erfttrs,
omis$lons, or fallures to fully or accurately complete or update the information
on the Notice of Intentlon, or the attached maps, shall not affect the validity of
this Contract snd the rlghts of the Divlslon to enforce its terms.

15.lf rcquested by the DMsion, the Operator ehall execute addendums to thls
Gontrac{ to add or substitute parties, or to rcflect changes in the Operator,
Surety, and otherwise modlfy the Contnact to reflect changee ln the minlng
operatlons as requested by the Division. All modifications must be in vwiting
and signed byihe parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

18. This Contract shall be govemed and construed in accordance with the laws
of the State of Utah.

BNwruuw

Page {of g
Reri$d 6/8/2006
Form MR-RC (SMO)

, oo/too Ft sc0 1006 99r t 08 xvl I z :zz L00z/$/n0



The signatory below represents that the Operator, if not a natural person, ls a
proporly organlzed entlty ln good standlng under the laws of Utah and the United
States, is registered as an entrty authorized to do business In the State of lJtah,
and thst he/she ls authorlzed to execute thls Contract on behatf of the entity as
Operator.

OPERATOR:

= Qoioffit(rA, t trtc. 
....

Operator Name

o3 ol
Date

av .ilRxrrac f ,...."S,€OPO^
Officer fiwed or Printed)
sr nai.rri I e-ea'

Authorized Officer - Position

-+=-l
slgnature

/.f'0-
srArE oe (gl llt)\r a^. t

couNTy or fltofytc ru,,,I 
) t"' 

)

-

on the-- l-o"rot (hrrrth,zoil-,
he/sf€ is an , officqr, direc"tor, partner, agent
or other (speclff)) of the Openator and dufy
acknowledged that said instrument was eigned on behalf of eald Openator by
authority of its bylaws, a resolution of its board of dlrectort or as may otherwise
be required to execute the same with fullauthorfi and to be bound hereby.

ENN$\W

me, who being by me duly sraom did sbythat

Page fof g

Revbod U9/4006
Form MR-RC(sMO)
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DIVISION OF OIL, GAS AND MINING:

STATE OF u{^ fr

t)
3 /o/o7

Date -

couNTYor ts'.rr )*-** l*'

ontr,ed'ayot J,1''l

is the Director of the Divieion of Oil, Gas and Mining,
State of Utah, and he duly acknowledged to me that

he executed the foregolng document by authorlty of law on behalf of the State of Utah.

.rcl"- , 2001, +eV' F .

who being duly swom did saythat he, the

Residing

Pege 6 dfQ
Revised U9/2006
Form MR-RC (SMO)
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FACT SHEET

Gommodity: GOLD
Mine Name: Blue Castle
County: Emery
DieturbEd Acres: <1

Operator Name: GoldTena, Inc.

Oberator address: 4088 EastAirport Road, Price UT 84501 -
Maiting eddress: P.O. Box 783, Price, UT 84501

Operator telePhone: 435€36-8888
Gontact Daniel C. ShePPard
Operator email: dcs@goldtena-com

Surety TyPe: Bond
Bank Na-nie: Ea$tern utah Community Credit Union
Surety Amount $5,400.00
Acoount numben 39203'61
Contact Paufa Jacquez '435437'244,3

Escglstion Year 2009
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Eesrunu UmH CouuuNnv
CR6DTT UNION

January 26, ZW7

State of Utah, Dept. Of Natural Resources

Division of Oil, Gas, and Mlnlng

1594 W North TemPle' Ste 1210

PO Box 145801
Satt Lake City, UT 84114-5801

Attn: lrls. Beth Erlcksen

This letter acknowtedges recelpt of a Reclamation Surety by Eastern Utah Communlty Credit

Union from the Division of Oft, Gas, and lvtlnlng. The Eastern Utah Communlty Credlt Unlon

agrees to the terms and instructions of the CD Agreement letter. An adminlstratlve hotd

(rlstriction) has been placed on the account in the amount identified betov until such time

redemp6on or release authorization is provlded by the Dlvldon In accordance wlth the

instructions per the CD agreement letter.

Mlne Slte: Btue Castte Mine DOGM Flle#5151001T1

Account Name: Goldterra, Inc.

Account Number:
Principal Amount: 55,400.00
Originat Acknowtedgement : 01 126 lzw7

Sincerety,

EASTERN UTAH COi'l ltUN|W CREDIT UNION :

RECEIVED

EMOW |tAt 02aot

H[ 0F0fl, 0AS & frfiNrNG

ots s.sr lv9 llorrh . F,e. botr zl9 . Frt(e, Urrh t4l0l . (E00) 700-27E1 . wwvr,cuCBu,rom
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Star,'of Utah

,ONM,IruNTSMAN, JR.

Oownor
GARYR" HERBERT
LigutqwzcGwenpr

DEPARII\,TEM OF NATURAL RDSOURCES
Division of 0il, Gas & Mining

MICHAELR,STYLBR JOHNR,BAZA
Exscutivc Di,t,aor Dlvblan Dll.g'cur

February 1,2007

Eastern Utah Community Credit Ulion
675 EaBt 100 Nortlt
PricerUtsh 84501

Attention: Paula J. Jaequez, Vice Presideng 435'631'2443, Pegla@grceg.coln

Subject: Reclamation Surety, Certifioate of Deposit for Goldtera, Blue Castlo Minc Site, SlOL5l077

Emery Counf, Utah, BLM Serial Number UTIJ 79587

Certificate of Deposit no. hinoipal Arnount $5400'00'

This letter describes the mutually agfeed upon instructions ofthc below signed parties to

Eastern Ulsh Cornrnuniry Credit Union (*Bank"), regading the conaof redemption, and rCIlesse of Benk's

i above-described ccrtifisate of deposit ("CD"), which is being used as a surety to guarantee the availability

of reclamation firnds tbr the Blue Castle("Mine Site'), Emery County, Utah. tt is the intention of fhe

parties tbat the CD be utilized a$ surety to guarantee ttlat $5400.00 in reclamation funds will be available

to the State of Utah, Division of Oil, Gas & Mfuring ('Division') and the BLM upon demand in the event

I *at the opera,tods) of the Mine Site are unable or unwilling to complcte rcclametion of the mina site in

compliarrce with applicable state law and regulations'

Oulrlnbll and Renen'al;

Owuership of the CD is retained by Goldtenq Inc.o a foreign corporetion, but it is hcld by Bank for the

benefit of ttre State of Utah, Division of Oil, Gas & Mining and BLM and is subject to the terms and

conditions described in this agreemerrt. Bank hereby acknowledges the pledge of the aforeseid CD to the

Division and the BLM and agr€es to record the infonnation in the bank's written and eleotronio records of

book enty.

l59d Wcsr Nortr Tbnple, Suirc l2l0, FO Box t45E0t. Satt trhd CJry. UT Mt t4.r80l
ucerrore qgftffig*g& fetnibl$/O ltffi'to . rry G{i I ) Sisz+:s . - wa6s6.66ft.g6y Page I of 3
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Further, fie bank ackrrowledgcs and &grees that it shatl hold the moneys represented by the CD's as n

custodian and agent for the Division and shall bo liablo to the Division for any and all losses to the

principal amount of fte aforesaid CD caused in any manner whatsoever during the terms ofthis agteement.

The Division acts as agont forthe Bureau of Lsnd Management. The CD shall automuically ronew

indefinitely until either redeemod or roleasod by the Director of the Divisioa. The Division may rcqu$t

CD inforrration on afl occasional basis. This letter grants approval by Goldtenq Inc. fortre bank to

provide CD information to the Division any timc an inquiry is made via telophone, ornail, or letter.

Rcdenotbn:

The CD may only be rcdeemed, pursuant to the written insfruction or demand of Director of thc Utah

Division of Oil, Gas & Mining. Upon 0rc instruction and demsnd ofthe Director, the ftrll initial amount of

the CD shall be transfeffed to the State of Utabr Division of Oil" Gas and Mining. Owners agrec and

igevocebly inshlct Bank that neither the Owner(s), nor any o&er persort claiming an ownetship interest in

the CD which is derived from flre Owners, shall have dre authority to prevent the Bank from carrying out

the Director's instuction to redocm the CD. Upon redemptiotL any accrued interest in cxoess of the initiel

amount of the CD shalt be tansfened to Owners' confrol, or if Ownors do not instruct fie Bank, dre

accrued interest shall be reinvesbd in the CD. If a signatue card is propared, it shall be drafted conshtent

with the requircment that only dre Director of the Division may rtdeem ths CD.

Rehree:

The Bank shall release the CD only upon the written instuotion of the Dirsotor of thc Divieion to the Bank'

Upon rolcarc, the terms and conditions ofthis agreement are no longer in effect, and the unconditioned co'ntol

of tho CD shalt be retgrned to the Owncfs, or their legal successors-in'iuterest. In the eveut of Baok

cansellatior,/t€rmination of the Certificate of Deposit, the Division inay request a transfer or release of the

oenifrcate of deposit moniCI into a statc managod oash aooormt t0 assure or complete reclamation if the

Operator does not replace the Certiffcate of Deposit wiflrin the ninety days of Baok cancellation/termination

notice. lf the Bank is under a forced cancellatioDltermination, the Bank agroes to hansfer or release the CD

funds to a state mauaged oash acoount at the Division's request.

Certificatc of Dcposit -S/015/07? Page 2 of3
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Actild Intqgfr

prior b rtlcaac or rcdemptiortr all insrwt which sporuer by drc CD thetl bc l) dicp€rld {urrtsrb to 0re

Ouncr(e) rs the Owna(r) may inetuct the Banlc, or 2) *hall bc rcinvstpd in ttre CD until ;ucb timc thc

Oqm€r(E) mry insffirot ftE Btnk whete o fransfcr ruch intsragt. In no cwtrt shdl the Brnk tensftt eny

amount fiom the CD whish would cauge ffrs rc&npiur smount offiF CD to bs h,lr illsn iltc initisl

amount, $5400.00. AU tarr liibilidcs fur acorucd inbtet shdl rffrin tho solo responsibility ofthe

Ovmas.

Bmf.vlll not bc beld l|ebb for eny dbprte bctrveer tte prrdcl.

Agttcd Upon B1t

Dalc:

I

** oz/cll -l.pr

StF uA^wryt4

Ccrdflc*c of Drporii -90 I Srtltt?

DaE:

PatF 3 of3

Utrh Division ofOil, Oag & Mining

Ine.
TulDNumbcr: t60861620

t-
PurlH/. Jaogu% Vicc PlGsident

Earbrn U&h Cornntunfry Crdit Union

nnn,rtoo Fl s30 lo06 99t 1.08 XVJ tZ:ZZ L00Z/A0/V0



Acuuzd Intaest:

prior to relea$e or redemptlon, all inerest whioh accrus by tro CD shrtl be t) diapersed quarterly to the

Owno(s) as the Owne(s) may instruct thc Banlq or 2) shdl bE rcinvested in the CD until guch timo fte

Ovng1(s) rnay insfirct dre Bank what to tangfor such in&rert. In no event shall trc Bank ilansftr any

amount ftom the CD which would cauee the redernption amount ofthc CD to b€ lsss fisn dt€ initisl

amount, $5400.00. AII tnl( liabititiec for aoquod htarcd rhall rsmain the eole rcspotuibility of tre

Owners.

Benh wtll not bc hold ltrble for rny dbp$e betseen the prrdo*

o*", l/*./oz

Dete:

Daniel C, Sheppard, Prcsident

Goldtena,Inc.
Tax ID Number: 864861620

Ccrttfrcntc of Dcp$it -Src l t/077 P$c3 of 3

R. Baza, Dircstor
Division of Oil, Gas &

J.
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04/03/2001 22:18 FAX 831 455 9007 DCS rd 001/004

State of Utah

Department of
Natural Resources

MICHAEI-R.StNER
Erec'/,tivc Dir".ctor

Divlslon of
Oil, Gas & Mining

IOIINR,BAZI
Divisfun llircclor

JON }l IIUNTSMAN, 
'R,Gttvenor

cAR)',R, HISRBBR3'

Lhucarlna,t Govenpr

Dan Sheppard
Goldtsrm
4088 East Airport Road
P. O. Box 783

Prioe, Utah 84501

March 30,2007

Subject:

Dear N{r. ShepPard:

On March 20,2OO7 "the 
Director of the Divrsion of Oil, Gas ffid Mining

signe<I the reclamatron conffact for the Blue Castle Mine Project Notice of Intention

totommence Small Mining Operatiorrs (NOD, file number S0150077. A copy of
the executed reolamation contracVsurety is enclosed for your rcoords. This action

has made it possible for your existing reclamation surety to be in plaoe with the

Division; however, you should note that there are deficiencies eithc'r in you Notice

of Intent or in your surety/bond amount that need to be rectified.

The amotmt of suretyibond that is currently posted does not correspond

with the infonnation in yor.r NOI. The surety is based on on€ acrlof ai$ultanoe,

but the NOI says the disturbance will be five acrcs. Since your NOI indicatos you

may disngb up to five asres, the Division must assume this much area oouldbe

disnubed. At the present tims the avsrage cost ostimate for the first acre is $5400

with $3300 for each additional acre, which anrounts to $18,600 for a five-acre site.

Tho actual disturbance is about of,.e acre, and the surety you submittcd is adequate for

this much area.

Unless you decide to reclaim the site, thcrc arotrnro options availeble:

l. Amend the NOI to reflect thc actual disturbance area

2, Submit an additioual $13,200 in sur'ety'

To amend theNOI, please file fonnMR-REV-SMOiF)P togethorwith

replaccmatt pages for theNOi Copies of the form and ofpages from the NOI ar'e

enclosed.

1594 Wcrt Noth llople, Suie t 2lo, Fo Box 145801. $ult LnIe City, llT 841 14-5801

nlcphor Gol) s3lt-s:xo. fscaimilc (sol) 359-3940.T.rY (B0l) J38-7458. l['u,w.ogm,BtdtLtov

Mine. 50150077. Emerv Countv. Utah
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Dan She,ppard

P*ge? of?
s0150077
Maroh 30,2007

lfyou have questions or oonosm; regarding this letter, please contact me

at (801) 538-i325 or Paul Baker at 538-5261. Thank you for your help in

completihg this very important regulatory requirement'

Sincorely,O**aW
Daron R. Haddock

Permit Supenrisor
Minerals Regulatory Program

DRH:pb
Encloourc: Copy of recllmetim couttncy'sursty

FcmMR'I{EV'SMO/EX?
Pegcs aod MaPs fom Nol

cc: g*h Ericl'sa
Rebocca Doolittlc. Price BLM

Pi\GROUfS\MlNenltStWnMof s'S,tt 
"/tgof 

s007-BlucCagtle\Finatbpp<tcf-032720oi'doc



.,BLUE CASTLE MINE''

NOTICE

FOR

SMALL MINE OPERATION

:';l] ''i

Blackhawk Engineeri ng, I nc.

Dan W. Guy, P.E.

1056 W. 2060 N.

Helper, Utah 84526

(435) 637-2422

APpRC\iil: i,:

FifJv $ # ;$8/

Df\l OlL GA$ i:, ,,. .,,

Prepared by:



uT-070-3809-2
(January 1999)

Name of Mine:

Blue Castle Mine

Operator's Name:

GoldTerra, lnc.

4088 East Airport Road
Price, Utah 84501

Telephone: (435) 636-AA88

Ownershigof Land Surface:

Public Domain (BLM)

Ownership of Minerals:

Pubtic Domain (BLM)

Claimant Name:

GoldTerra,lnc.
4088 East Airport Road
Price, Utah 84501

Telephone: (4SS) 696-AAA8

Claim Name:

GTR 7

(For BLM Use) Serial No.

NOTICE

(For operations Proposed Under the 43cFRggog Regulations)

Pt-'a'
r"

s/o ts'/a77

,#,,fi,

Page 1



UT-070-3809-2 (For BLM Use) Serial No._

NOTICE

(For operations Proposed Under the 43CFR3809 Regulations)

Glaim Type:

Placer

Mineralto be Mined:

Gold

BLM Claim Serial Number:

uMc365361
A nn^

Location of the proposed Activity, ^rr'flCVF
i.,ry A J t{till

Township 16 soufh DU Clr_ GAs.s. n,,",.
Range 14 East '- q tYtir\ri;

Secfion 29

Description E 112 NE 114 SE 114

Describe Any Existing Disturbances and Structures or Indicate on Maps or
Sketches:

Approximately 1100' Iong x 16'wide gravel road (0.404 acres) into the mine area, and
approximately 0.441 acres of actualdisturbance for exploration, far a present disturbance of
ap proximately 0.945 acres.

It should be noted that the sde ls bonded for up to 1 acre of disturbance at this time.

(See Figure 3).

Proposed Period of Operation:

From January through December.

Page 2
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uT-070-3809-2
(January 1999)

(For BLM Use) Serial No

NOTICE

(For Operations Proposed Under the 43CFR38O9 Regulations)

Proposed Activities:

Activities Proposed atthe mine site witt inctude the following:

. (1) lngresslEgress oyer a 16' wide x 1100, graveled roadway;
(2) Extraction of ore material using a D-g Dozer, Trackhoe, andlor a Front-End

Loader;
(3) ExplosrVes may beusedas needed to fracture the unweathered shale;
(4) Ore materialwill be crushed to -114' on-site using a diesel powered generator and

crusher. Any on-site fuel storage will be enclosed or protected by adequatety-
sized berms for protection from spittage.
Crushed materialwill be stockpiled on sife and removed on an as-needed basrs
determined by mill requirements;
crushed ore will be loaded into s0 - ss ton betty-dump trucks by a front-end
Ioader (960 or 988 size);

Materialwill be hauled from the site on a graveled access road where it meets the
Emery County Road;
Haulage will continue on the Emery County Road fo u.S. Highway 6, then north to
the Mill location northeast of price, Utah.
rhe sife will be kept in a clean and environmentally safe condition during
operation.

Hydrology:

The proposed mine sde rls on a sfeep, barren sha/e s/ope with no well defined drainage
patterns. At the base of the slope, runoft is primarily sheef ftow untit it finalty reaches a
series of small natural channels near the southern boundary. Ihese channels flow
southward and converge into a single, larger channel approximately 400' below the sife.

It is proposed to instalt a silt fence in the larger channel below the point of confluence.
I/r.s sl/f fence willtreat all runoft from the mine site. The fence witt be maintained and
cleaned on an as-needed basis. (See Figure 3 for drainage and location of sitt fence).

There are no perennialsfreams or intermittent drainages impacted with this operation. Alt
drainage from the site and access road is ephemeral, ftowing only in directresponse fo
rainfallor snow melt.

(5)

(6)

(7)

(8)

(e)

;J
Page 3
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uT-070-3809-2
(January 1999)

(For BLM Use) Serial No.

NOTICE

r.i

,l

(For Operations Proposed Under the 43CFR3809 Regulations)

The mine site and access road are located to minimize impactto the hydrologic regime in
this area.

Ihe access road willcross 2 small existing drainages near the site; however, the
channels are approximately 8" dee'p and 12'wide in these areas. Srnce fhis is the upper
end of these small channels, ft rs proposed to instalt small road dips rather than culverts
in these areas.

Proposed Reclamation:

The proposed mine sife is a sfeep, barren sha/e slope with a smallftatter area atthe base,
as shown on the attached map. The plan is to remove the ore material, crush it atthe site
and load and transport itto a remote mill site. The ore witt be removed to the angle
shown on the mining cross section. Eecause ff,rs,b a claylshale mixture, there are no
plans to replace the waste material on the site, due to stability concerns.

Once mining is completed, allequipment and any structures will be removed from the
sife. Any trash and contaminated soil willalso be removed and taken to an approved
disposa/ site. The barren s/ope configuration wiltbe as shown on the Reclamation Cross
Secfion. Ih,:s sfeep Mancos s/ope will conform to naturals/opes in this area. .Due to the
lack of naturalvegetation on the sfeep s/opes, there are no plans fo reseed fhese areas.
The flatter, facilities area and access road witt be graded to approximate original contour
and ripped to a depth of 6" - 8" using a dozer. Ihese areas wiltthen be reseeded by
hand broadcast methods with the seed mix listed in Attachment 1.

As dtscussed in the hydrology secfion above, no major changes witl be made to the
existing hydrology for operations ol the mine site. During reclamation, the area will be
regraded to restore natural drainage patterns prior to mining. The silt fence wilt be teft in
place below the mine site untilre-esfablish ment of vegetation or approved for removal by
the management agency.

Page 4
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uT-070-3809-2
(January 1999)

(For BLM Use) Serial No.

NOTICE

')

(For Operations Proposed Under the 43CFR3809 Regulations)

I will complete all necessary reclamation of areas disturbed during my operations
to the standards described in 43CFFR3809. 1-3(d) and as required by the lJtah
Mined Land Reclamation Act (40-8) and the rules specified by the Board of Ail, Gas
and Mining, and reasonable measures to prevent unnecessary or undue
degradation of the federal lands during operations.

Signature of Operator:

Name (Uped or printed):

TitlelPosition:

Date:

Page 5
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T. 16 S., R. 14 E.

SECTION 29

E 1/2 NE 1/4 SE t/4

I

Note: ktuol Disturbonce is

Approximotely 0.845 ocres.
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BLUE CASTTE MINESITE
PHOTOS
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PROPOSED MINE SITE AND ACCESS ROAD

PROPOSED MINING SITE

FIGURE 7



ATTACHMENT 1

''SEED MIX"



etrtrrr iilvvLbg atttr\

# per Acre: GRASSES

3#

2#

2#

1#

Crested Wheatgrass

Needle & Thread

Galleta

Indian Ricegrass

Agropyron cristatum

Stipa comata

Hilana jamesii

Oryzopsis hymenoides

3# Yellow Sweet Clover Melilotus officinalis

1#

.5

Founring Saltbush

Winterfat

Atriplex canescens

Kraschennikovia lanatu

'12.5# per acre - PLS (Broadcast over disturbed area)



ATTACHMENT 2

'' ENVI RO N M ENTAT SrU DI ES"



T and E evaluations including raptors & other wildlife and paleo-arch clearance will be
provided upon completion.


